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The USA and the EU are back on the same page as new President Joe Biden takes office. The new US climate envoy John Kerry, on his first visit to Brussels in this role, underlined the
importance of the renewed climate alliance with Europe. “We are committed to renewing our strong alliance in the fight against the climate crisis,” the former US Secretary of State said in a
joint statement with EU representatives last Wednesday.

Kerry also reaffirmed the high priority of climate policy for the new US administration and the importance of international cooperation in this regard. “We have no better partners for this than
our friends here in Europe,” Kerry said during his visit, signaling a new start in transatlantic relations.

Kerry’s visit to Brussels is above all of great symbolic importance and represents the turnaround in US climate policy under its new President Joe Biden. During the election campaign, Biden
had already announced increased international cooperation and ambitious climate goals as important cornerstones of his policy, sharply distinguishing himself from the course of his
predecessor Donald Trump.

Biden reverses Trump’s withdrawal from climate protection agreement

At the outset of his term, Biden has already taken several steps in the fight against global warming — one being to impose a temporary drilling ban in the Arctic in January —and is currently
planning the international climate summit “Earth Day” on 22 April. Furthermore, Biden has also reversed the US withdrawal from the Paris Climate Agreement announced by former US
President Donald Trump.

The agreement, signed by 195 countries and the EU at the UN Climate Change Conference in Paris in 2015, aims to limit global warming to two degrees Celsius above pre-industrial levels.
During his visit to Brussels, Kerry called for even more ambitious goals to manage the consequences of climate change: “Paris alone is not enough to accomplish this task,” said Kerry.

Europe and US aim for climate neutrality by 2050

In order to meet the two-degree target set forth in the Paris Agreement, emissions of greenhouse gases such as carbon dioxide (CO2) must be capped. In their joint declaration, the US and
Europe reaffirmed the goal of zero greenhouse gas emissions by 2050 at the latest. The EU wants to have Europe climate-neutral by then, which means eliminating as many CO2
emissions as are produced. By 2040, the EU wants to reduce greenhouse gases by 55 per cent compared to 1990 levels, according to its new target, which was tightened last year. By
comparison, in 2019, EU CO2 emissions were some 25 per cent below 1990 levels, according to an EU report.

Kerry and EU representatives also called on other countries to follow the common goal of climate neutrality to limit global warming, emphasizing that the fight against global warming cannot
succeed without the help of other major producers of greenhouse gases. The large emerging industrial nations are called upon here. Above all, countries such as China or India are
responsible for the further increase in global CO2 emissions in the 21st Century, an EU report shows: in 2019, China was responsible for 30.3 per cent of global carbon dioxide emissions,
according to EU data.

In addition to growth and other targets, China itself has actually included a climate target in the country’s 14th five-year plan, adopted in mid-March. The country wants to be climate-neutral
by 2060. Raising the share of non-fossil energy sources in energy consumption to one-fifth by 2025 and 30 per cent by 2030. To achieve this, however, the capacities of nuclear power
plants are to be increased.

Corporations and the super-rich jumping on the “climate bandwagon”

Corporationsare also increasingly adapting to the climate goals. Among the pioneers are automobile companies. Volkswagen, for example, wants to sell 70 per cent of all vehicles of its
core brand VW in Europe with electric drive by 2030. For China and the USA, the car manufacturer is aiming for an electric car quota of at least 50 per cent. With the boom of EVs, the
demand for lithium-ion batteries is also likely to increase massively. By 2025, the EU wants to be able to produce battery cells for at least seven million electric cars every year.
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Finally, the initiatives of the super-rich are playing an increasingly important role in the fight against global warming. Amazon founder Jeff Bezos, for example, plans to step down from his
chief executive position in the course of the year — among other things, to be able to devote more time to private projects such as the fight against climate change. Bezos, the second-
wealthiest person on the planet, plans to donate USD 10bn towards this purpose. In a first round, his newly created Bezos Earth Fund will distribute USD 791m to organisations and projects
committed to climate protection.

ERSTE GREEN INVEST: Potential for environmentally friendly technologies

In this promising long-term environment, the outlook for shares in companies that develop or exploit new environmental technologies is also positive. Given the increased valuation levels on
the stock markets, interim corrections are possible and “healthy” at any time. The above-average growth rates of “green companies” should translate into better earnings opportunities for
funds with a focus on ecology and environmental technology in the long term.

ERSTE GREEN INVEST invests worldwide primarily in companies in the field of environmental technology. The investment process of the fund is based on fundamental company analysis.
Furthermore a measurable positive impact on the environment or society is paramount in the investment decision making. The selection of stocks takes place with a focus on companies in
which an environmental benefit could be identified and which are primarily active in the areas of water treatment and -supply, recycling and waste management, renewable energy, energy-
efficiency, mobility, transformation and adaption.

Note: Because it has only been in place for a very short period of time, this representation of performance has little significance.
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