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Impact investment

More and more investors want to invest their money responsibly and sustainably — not only to create additional inflows, but also to create an “impact”. As a result, the demand for so-called
impact funds has increased substantially in recent years. Especially young people, who until very recently had little interest in investment funds, are now increasingly interested in alternative
ways of investment in order to invest their money responsibly. One way of creating impact with asset managers is to get in touch with invested companies and to try to enter into a dialogue
so as to directly address certain problems. A topic that has been addressed frequently in recent months by the media are the alleged human rights violations of China against the Muslim
minority of the Uyghurs. We have decided to look more closely by approaching companies that have been suspected of using Uyghurs as forced labourers in their supply chain.

Social impact

In order to be able to monitor the situation in China and to ensure due diligence in the field of human rights, Erste Asset Management has joined the collaborative platform PRI (Principles of
Responsible Investment) and is participating in the engagement efforts of “Human Rights Risks in Xinjiang Uyghur Autonomous Region”. PRI is a collaborative platform created by UNO and
OECD in 2011 with the goal of bringing together investors from around the world for them to be able to collaborate on projects.

The Investor Alliance for Human Rights, which organises frequent meetings with all participating investors, has contributed significantly. The first meeting was held at the beginning of
November via Zoom, where all the participating investors had a chance to introduce themselves and explain what they considered particularly important about this engagement project.
Another meeting took place shortly before Christmas, with the goal of preparing so-called engagement letters and to send them to companies suspected of employing Uyghur forced
labourers in their supply chain. In the engagement letter, the companies in question are being confronted with claims and assumptions, and the question is raised of whether the companies
are aware of the accusations and are doing anything against that situation.

Forced labour suspected

Uyghurs are a Muslim minority that lives mainly in the autonomous region of Xinjiang in the North-West of China. Xinjiang was independent for a short while in the 1940s and has been
under China’s control since 1949. News have suggested repeatedly that the People’s Republic of China is allegedly guilty of genocide against the Uyghurs (Kurier, 26 February 2021). For
example, beards and veils have been banned. China is also suspected of having banned the Uyghur language in some parts of Xinjiang, of having closed down mosques, and outlawed
halal products (The Guardian, 2020). According to a study by the BBC, this has led to the population growth among Uighurs to drop by 84% in the years 2015 to 2018.

Observers suspect that Uyghurs are being detained for the simplest violations and sent to so-called labour camps. According to The Guardian, some 1 million Uyghurs are currently held in
labour camps under dire conditions. China is suspected of torturing and politically indoctrinating them, and Uyghurs have reportedly been forced to denounce their own religion. There are
also rumours that Uyghurs are being used as forced labourers in factories that produce for large global companies. Cheap labour has become an important engine for the economy of
Xinjiang. For example, the number of Uighurs sent to other parts of China increased dramatically in the years 2017 to 2020 (ASPI, 2020).

The People’s Republic of China denies all accusations and refuses to refer to the actions of the government as genocide. Labour camps serve as places of re-educating extremists and
fighting terrorism, as Chinese officials would have it. There have been sporadic acts of terror in China for which the Uyghurs have claimed responsibility. The suspicion against the Muslim
minority increased even more after 9/11, which led the tense situation in Xinjiang to boil over in 2009 and result in several acts of violence. Then, in 2014, a group of Uyghur terrorists killed
31 people. China gives these and other reasons to justify its iron-fist approach by which Uyghurs are sent to a labour camp upon minor infractions, exploited, and subsequently “sold” to
factories as cheap labour (ASPI, 2020).

Another reason for the drastic measures China has been taking is the project “One Belt, One Road”. Based on the idea of the Silk Road, this project is meant to expand trade with Europe,
Asia, and Africa. Xinjiang plays a crucial role in the North-West of China, which is why the country is trying to quell resistance in the area at all costs.

Engagement letters



The first engagement letter where Erste Asset Management participated were sent off to companies at the beginning of the year. The engagement project is of a long-term nature, with the
goal of holding at least one meeting per quarter. The next one will take place at the end of March, where the responses from the accused companies will be discussed.

At the moment, about 20 investors from the field of asset management participate in the engagement project, Erste Asset Management being the only Austrian representative. This
collaborative effort bundles our influence and the pressure that can be exerted on the companies and supports human rights. Since we act on behalf of Erste Asset Management, all EAM
funds benefit from it, and by investing in our funds, investors can contribute indirectly to ensuring due diligence in human rights. This form of impact investment cannot be measured in
monetary terms and thus somewhat eludes measurements in general, but definitely leads to a positive social impact.

Links:

https://kurier.at/politik/ausland/niederlaendisches-parlament-wirft-china-voelkermord-an-uiguren-vor/401201227
https://www.theguardian.com/global-development/2020/jul/23/virtually-entire-fashion-industry-complicit-in-uighur-forced-labour-say-rights-groups-china
https://www.theguardian.com/world/2020/jul/21/the-perfect-uighur-outgoing-and-hard-working-but-still-not-safe-from-chinas-camps
https://www.bbc.com/news/world-asia-china-53220713

https://www.aspi.org.au/report/uyghurs-sale

Legal note:

Prognoses are no reliable indicator for future performance.

Legal disclaimer
This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.

The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the websitevww.erste-am.com under “Mandatory

publications” and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.
Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor’'s home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.
Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.
Please also read the “Information about us and our securities services” published by your bank.
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