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Can investment companies contribute to making the world a better place? Walter Hatak, Head of Sustainable Investments with Erste Asset Management (Erste AM), responds with a
resounding “Yes – but only with the help of our clients!” More and more client assets go towards climate-friendly companies, while at the same time Erste Asset Management uses its votes
from the shares it has invested the clients’ funds in to elicit more sustainability from companies across the board.

The Millennium Sustainable Goals 2015 and the EU Action Plan 2018 for the financing of sustainable growth were two important turning points in the effort to make the financial system
more sustainable. As a result, the framework for sustainable investment has been tightened, obligatory minimum standards have been introduced, and the key role of investment companies
– funnelling the money from investors mainly into climate-friendly companies – has been highlighted. The momentum of this movement that started in 2015 has picked up enormous speed
in recent years. Sustainable investment has turned from a trend to a revolution.

The volume of sustainable assets under management should exceed conventional funds by 2025

According to Forum für Nachhaltige Geldanlagen (FNG; Sustainable Investment Forum), retail investments in sustainable funds and mandates in Austria increased by 77% in 2019 y/y.
Total assets under management held by sustainable funds has even doubled since 2017. According to the consulting firm PwC, sustainable assets under management will presumably
increase to EUR 7,600bn by 2025 and thus exceed conventional funds.

The investment decisions of investors exert an increasing degree of influence on the strategy and the positioning of companies. Erste Asset Management uses the votes conveyed by the
assets we are entrusted with at the various AGMs of companies in a targeted fashion. In doing so, we comply with a sustainable AGM voting guideline that we have made public and that
applies to all our mutual funds.

“In the year to date, we have voted in 363 AGMs on behalf of EUR 3bn worth of assets. This shows what influence investors can have on the economy. As investment company, we have
pioneered sustainable investment since 2001. We continue to drive the momentum that encourages people to invest in companies that take climate change seriously. These companies
want to solve the biggest challenge of mankind,” as Hatak points out.

Transforming the economy through shareholder motions

Sustainable investment and engagement are the biggest levers in implementing the necessary transformation of the economy. By engagement, we mean direct communication with
companies such as management calls, conference calls, workshops, and open letters.

Why is this important? “The biggest success can be achieved when the dialogue is maintained over several years and we remain in constant contact with companies. In Austria in particular
we have been in ongoing talks in order to address climate and social topics with the management of various companies. In 2019 we had more than 80 talks with companies where we
addressed issues such as CO , lobbying, and child labour in the supply chain,” as Hatak explains.

In 2019 – much like in previous years – Erste AM supported shareholder motions related to climate change. Such motions were typically geared towards the goal of the Paris Agreement to
cap global warming below 2 degrees Celsius (as measured from the start of the Industrial Revolution). We also supported motions in the social realm and in the healthcare sector. For
example, shareholders at the Coca-Cola AGM demanded the company deal with the societal risks resulting from the marketing of beverages with high sugar content.

Sustainable companies perform better during crises

Companies that fail to pursue a sustainable and thus future-oriented strategy may be punished by the capital market with the downgrade of their ratings, higher risk premiums, or worse
credit terms. Even before the coronavirus the notion of stakeholder capitalism was becoming more popular, i.e. the idea that companies should not only focus on short-term profit. The
pandemic will probably accelerate this development further. Studies from the service provider MSCI already show that sustainable companies have navigated the crisis better and have by
and large also achieved a better performance. “This global pandemic has clearly illustrated to companies the relevance of how they handle their business model, their employees, and their
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values,” Hatak concludes.

For our ESGenius Newsletter, please visit:  https://blog.de.erste-am.com/dossier/was-ist-eigentlich-nachhaltiges-investment/

About us:

Erste Asset Management manages assets worth EUR 62.8bn (as of 31 October 2020). About 100 investment professionals across numerous countries work in the Investment department of
Erste Asset Management. In order to ensure an optimised management process, the Erste Asset Management fund managers cooperate closely with our in-house Research department.

Erste Asset Management is a pioneer and market leader in the field of sustainability in Austria: the first environmental equity fund was issued as early as in 2001 and has been co-managed
with WWF Austria since 2006

 

This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.

The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the website www.erste-am.com under “Mandatory
publications” and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.

Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor’s home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.

Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.

Please also read the “Information about us and our securities services” published by your bank.

Subject to misprints and errors.

Armand Feka

Legal note:

Prognoses are no reliable indicator for future performance.

Legal disclaimer
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