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An old saying in the industry says: fund management is risk management. The global risks that need to be managed have changed noticeably and objectively in recent years. Political and
social risks are increasingly outshining traditional economic risks such as escalating inflation or deflation, bubble formation on the financial markets, national bankruptcy or a major financial
crisis.

Moreover, we are discussing the changed risk landscape and how to deal with it also in the context of our company. In most cases, this discussion is conducted using a risk matrix in which
potential risks are defined and then evaluated according to their presumed impact, e.g. on the stock markets, and their probability of occurrence. This approach is not particularly original,
but it allows us to see very quickly what counts and what does not.

Global risks by probability of occurrence

We are not alone with this approach. At the beginning of each year, the global decision-makers meet in Davos, Switzerland, for a few days and do the same. They assess the risks that they
consider to be significant worldwide in terms of impact and probability of occurrence and publish the results in the World Economic Forum Global Risk Report. The report lists the top fears of
the global elite in the categories of economic, geopolitical, social, technological and environmental risks. The results are exciting and surprising because the most important risks are
environmental risks. The economic risks stop before the environmental risks even begin. And this assessment does not come from the pen of a few overly eco-oriented tree huggers, but
directly from the heart and brain of global capitalism.

The Global Risks Landscape 2019

global risks ghost drivers

Source: World Economic Forum, Link here

You probably know the joke about the ghost driver warning on the radio: A car driver hears the message and wonders why the warning mentions only one ghost driver, even though there
are so many coming towards him. A few years ago, a sustainable asset manager was seen as a ghost driver on the economic highway. In the meantime, ESG risks have entered the heart
of capitalism. Based on Sartre: The ghost drivers are now the others.

In this ESG Letter, we want to address this change in risk assessment, report on the biggest risks worldwide and show how a sustainable asset manager can deal with them and even earn
some money.

Have fun reading our articles on global risk!
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The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the website www.erste-am.com under “Mandatory
publications” and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.

Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor’s home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.

Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.

Please also read the “Information about us and our securities services” published by your bank.
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