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After the Democrats’ success in the Senate run-off elections in the US State of Georgia, the party now has the de-facto majority in both chambers of Congress, and therefore US President-
elect Joe Biden should soon have much more leeway for implementing his economic policy programmes.

After the Democratic candidates’ victory in the race for two Senate seats, the Democrats now have 50 seats in the Senate, tying them with the Republicans. However, in the event of a
stalemate in the chamber, Democratic vice-president-elect Kamala Harris also has a vote in the Senate. The Democrats already hold the majority in the House of Representatives.

On the stock markets, the soon-to-be-inaugurated president’s powers were largely well received. Both the Dow Jones and the German stock index DAX climbed to new record highs. With
the “blue wave” sweeping Congress, Biden has no need for Republican support for his plans and can now launch even more extensive economic programmes in the fight against the Corona
crisis.

US Congress already approved an aid package to the tune of USD 900bn at the turn of the year. Biden, with control of both chambers of Congress, is now likely to increase this aid. Biden’s
appointing of former Federal Reserve Chair Janet Yellen as future Treasury Secretary is also seen by observers as an indication of extensive aid, as Yellen is considered an advocate of an
economic policy that stimulates the economy.

Biden is also expected to make massive investments in infrastructure. This is urgently needed, as, in a recent comparison of countries by the World Economic Forum, the USA only came
in 13th in terms of infrastructure. Such programmes have already been anticipated on the stock markets, with shares of building materials manufacturers active in the USA, such as CRH or
HeidelbergCement, recently making strong gains.

Focus on climate policy and renewable energy sources

Biden wants to put particular focus on climate policy and the driving of renewable energies. Accordingly, the shares of relevant companies have recently been well sought after. The
president elect has promised investments of USD 2tn in climate policy and green energies.

Analysts expect a boom in electric cars in the USA as a result. For example, Biden wants to expand the charging station network for EVs, and tax incentives for switching to electric vehicles
are also expected. The environmental protection laws loosened by outgoing US President Donald Trump could also be reinstated under Biden.

Are wealth taxes coming?

Some of the Trump-era tax cuts are also likely to be reversed under the new president. Biden advocates greater redistribution, intending to tax the rich and corporations more heavily. For
example, he wants to raise the corporate tax rate, which has been cut to 21 percent, back to 28 percent. A possible wealth tax is also under discussion.

Furthermore, it is likely that Biden will increase direct financial aid from USD 600 to USD 2,000 per family, as has been announced. At the turn of the year, the Republicans had prevented
the corresponding resolution, but now the future president can count on the support of the Senate.

With his economic stimulus programmes, the president-elect must also fight against the dismal situation on the labour market. During the crisis, more than 22 million jobs were lost in the
USA, only about half of which have been regained so far. The situation thus remains tense. According to the US labour market report published on Friday, 140,000 non-agriculture-related
jobs were surprisingly cut in December. The unemployment rate remained at 6.7 per cent.
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Higher government debt likely to drive up interest rates

With the Democrats’ extensive stimulus packages, however, the markets are also expecting higher government debt. This is likely to drive up inflation, but also bond yields and interest
rates, which in turn could benefit banks. On the government bond market, yields on ten-year bonds recently rose above the one percent mark for the first time since March. Many bank
stocks also initially reacted positively to the Senate election in Georgia.

On the other hand, there have been losses among technology stocks, because with a Democratic Senate majority under Biden, large tech companies also fear stronger regulations in the
industry. In a report published in October, the House Antitrust Committee accused tech giants such as Amazon, Apple, Facebook and Google of abusing their market power. Democratic
Senator Elizabeth Warren has already called for rigorous action against these corporations, up to and including possible divestiture.

With the change in power, changes in US trade policy are also on the horizon. Like Trump, Biden wants to support American manufacturers against foreign competition with his “Buy
American” initiative. Unlike his Republican predecessor, however, he is likely to rely more on alliances with Europe to slow down China’s rapid rise.

Legal note:

Prognoses are no reliable indicator for future performance.
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Legal disclaimer

This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.

The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the websitavww.erste-am.com under “Mandatory

publications” and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.
Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor's home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.
Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.
Please also read the “Information about us and our securities services” published by your bank.
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