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What’s happened since the weekend?

According to Rolling Stone magazine, the hip-hop song “Nuthin’ But a G Thang” by Dr. Dre and Snoop Doggy Dog is one of the best songs of the genre. In it Dr. Dre raps that his singing is
as reliable as a clock: “I told ya I’m just like a clock when i tick and I tock”.

The words Tik and Tok were also the focus of investor attention over the weekend. The Chinese company TikTok, which is a video portal with social network functions, is facing accusations
of espionage in some countries (especially the USA). TikTok is accused of passing on its users’ data to Chinese authorities.

US President Trump had already had a ban on the software in the USA examined in July and has now announced a decision to ban it for the beginning of August. In the meantime, the US
technology group Microsoft has also come into play and is considering taking over TikTok’s services in the USA, Canada, Australia and New Zealand. According to the news portal Reuters,
President Trump Bytedance, the owner of TikTok, has given 45 days to negotiate a sale to Microsoft.

What will we see in the coming days?

High-yield US corporate bonds posted their best month in almost nine years in July. An ICE index rose by about 4.7% during this period. This market is driven in part by the search for
higher yields by many market participants.

This is because the support measures of the central banks, and in this case the US Fed in particular, have resulted in yields on bonds with better credit ratings being significantly lower. For
example, investment grade corporate bonds in the US have a yield of only 1.92% (source: ICE) and 10-year US government bonds of 0.54%. As a result, the yield of 5.45% that can be
achieved on high-yield bonds appears attractive to many investors.

In addition, concerns about a high wave of bankruptcies have also receded in recent months. The US Federal Reserve has also contributed to this by providing liquidity in the markets.
Nevertheless, default rates in this segment continue to rise.

We will also continue to monitor these developments closely. In particular, the ratio of yields and credit spreads to expected defaults will determine our positioning in this asset class.

 

This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.
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Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
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Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
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Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.

Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.

Please also read the “Information about us and our securities services” published by your bank.
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