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“This is the moment of truth… The world has to act now,” said Alok Sharma, President of the World Climate Conference COP, and demanded emphatically the exit from coal. The mining,
burning, and use of coal contribute significantly to the increase in greenhouse gases and thus to global climate change. The coal sector bears a particular responsibility with regard to the
conservation of the environment, the safeguarding of human rights, and health vis-à-vis society and future generations.

Erste Asset Management will therefore exclude all companies from the investment universe of the affected funds from 1 July 2021, unless the respective companies credibly commit to
exiting coal in accordance with the Paris Climate Accord, i.e. at the latest by 2030 on the basis of the IPPC report of 2014. In addition, Erste Group, the parent company of Erste Asset
Management, announced in March 2021 that it would gradually reduce its financing for the steam coal mining and coal-fired power generation sectors and end them entirely by 2030.

Based on the report of the Intergovernmental Panel on Climate Change (IPCC, 2014), the global warming limit of 1.5 degrees Celsius set at the world climate summit in Paris in 2015 can
only be achieved by exiting the coal sector.

Maintenance of power and heat supply

“As early as in 2016 we were one of the first investment companies in the German-speaking region with a corporate coal policy. We now reach the next milestone by adhering to even more
stringent criteria in our investments. We would explicitly want others to follow suit so we can solve the climate crisis together,” says Heinz Bednar, CEO of Erste Asset Management.

Due to the current status of coal in the maintenance of the energy and heat supply in Central and Eastern Europe (CEE), the transition has to be socially agreeable and along the lines of
supply security. “This is why we deliberately chose a mix of exclusion and engagement, in order to guide companies in a focused fashion through the transformation towards the use of
renewable energies,” as Bednar explains.

This makes jobs in the affected sectors safe for the future and also ensures the maintenance of supply security amid the exit from climate-damaging energy generation.

How the exit from coal is to be implemented

The benchmarks of the new Erste Asset Management policy are based on the sales thresholds derived from the Austrian Ecolabel and on scientific findings on the time we have to exit coal
in order to achieve the Paris climate goals.

“Sustainable investment affects our entire company and, ultimately, also our society. Therefore, it is insufficient to define more stringent benchmarks for a small line of products – these
benchmarks have to apply to all mutual funds. The client has to be sure regardless of the fund he or she chooses that no coal mining or energy production from coal is involved,” says
Bednar.

On the basis of this rationale and in collaboration with external research partners and data providers, Erste Asset Management evaluates its operations with respect to the following areas:
coal mining (thermic or metallurgic), power production from black coal or brown coal, fuel production (liquid or gaseous) from coal; a clear and published coal exit plan from the respective
companies. Erste Asset Management does not expect this measure to have any impact on the performance of the funds concerned, but rather to reduce long-term risks.

“By exiting coal investments, Erste Asset Management not only assumes responsibility as investor and minimises long-term environmental and financial risks, but the step also helps us
comply with the Montréal Carbon Pledge, to which we are a signatory,” as Bednar concludes.

Link to the new Erste AM coal policy:

https://www.erste-am.at/en/private-investors/sustainability/publications-and-guidelines#all-downloads

Legal note:
Prognoses are no reliable indicator for future performance.

https://www.erstegroup.com/en/news-media/press-releases/2021/03/10/erste-group-to-phase-out-business-activities-in-thermal-coal-sector-by-2030
https://www.erste-am.at/en/private-investors/sustainability/publications-and-guidelines#all-downloads


This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.

The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the website www.erste-am.com under “Mandatory
publications” and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.

Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor’s home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.

Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.

Please also read the “Information about us and our securities services” published by your bank.
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