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20 years ago, Erste AM launched its first sustainable fund and thus laid the cornerstone for sustainable investments in Austria. Since then, ESG investments (environmental, social,
governance) have developed from a niche proposition to the dominant theme on the capital market. Social aspects have been gradually coming to the fore.

This development has been supported by the refutation of the prejudiced claim that sustainability eats into performance; according to studies from big players like MSCI, the opposite is the
case. At the same time, the corona pandemic has made global crises and most recently, global climate catastrophes, increasingly tangible.

Climate change has turned into a climate crisis. We do no longer have to look at the polar bear on the melting sheet of ice — in order to get an idea of the impact of global warming, all we
have to do is go outside. We have recently seen a tornado at the border between Austria and the Czech Republic and images of catastrophic floods in Germany.

The coming ten years will be decisive
Climate change can no longer be ignored. Now we have to quickly take the right steps in order to be able to handle the consequences and avoid reaching the tipping point of global warming:

at an average increase of two degrees, nature will get thrown out of equilibrium and meteorological disturbances will be the norm; there is no way back to normalcy.

This is therefore about avoiding an eternal climate lockdown, which could cause human suffering as well as massive economic damage. Our enemies are greenhouse emissions that we
have to reduce, that have to be absorbed by nature, and that will be extracted from our atmosphere by innovative technologies. The combination of these three approaches may facilitate the
goal of the Austrian government, to be climate-neutral by 2040. If we fail to work towards this goal ambitiously and do not adjust our behaviour, everything will change. Unfortunately for the
worse, because we would lose our own habitat on this planet.

Focusing on a key ratio

The corona pandemic showed us that it can hit anyone, regardless of wealth, education, or age. And it has been clear from the first lockdown onwards that only restraint in our individual
lives will help us to beat that virus together.

Some of these restraints were enormous, and the focus on one key ratio only, i.e. on the number of new infections, relegated other criteria of personal well-being to the backseat. The area
of sustainable investments has also been dominated by the focus on the environmental aspect for a long time. The first thing that comes to people’s minds in connection with a sustainable
company is usually solar energy, wind power, or a particularly sustainable use of resources. In reality, sustainable investment is far more than this — it also includes social and corporate
governance aspects.

The right time for a social impact fund

We are in a climate crisis, and we want to set an example with our new fund, Fair Invest. With it, we show that the social impact is at least as important as the saving of our planet. Not only
our planet has to remain worth living on, but the personal environment has to be liveable, too.

What colour is fair investment?

To a certain degree, we are in a similar situation as 20 years ago. Whereas the E in ESG (environment) is increasingly well regulated and defined, S (social) is uncharted territory — again.
This gives us yet again the chance to become pioneers and to beat a path for subsequent investment companies. How did we integrate our proposition of fair investment in our investment
process?

Fair investing with ERSTE FAIR INVEST

The ERSTE FAIR INVEST fund covers all areas of life. We invest in companies whose products and services create a fair and beneficial impact in the private sphere.


https://www.msci.com/esg-101-what-is-esg/esg-and-performance

We do so, for example, by investing in companies in the healthcare, food, education, and financial inclusion sectors. At the same time, this fund — which has been available for subscription
at Erste Bank und Sparkassen since 19 July — also addresses the well-being on the job. In this area, we select companies that have treated their employees in a particularly fair way. The
fund will start trading after the subscription period on 16 August.

We invest in companies whose solutions, products, and services have a direct impact. In doing so, we go beyond our acknowledged responsible standard and look for companies that either
stand out due to their social products and services or are best-in-class of their sector with regard to fair working conditions. This also addresses the Sustainable Development Goals of the

Agenda 2030 of the UN.

Things have to change for the better

At the opening speech for the Salzburg Festival our Federal President raised the question whether we actually wanted to go back to the normalcy before corona, where a lot was not really
normal at all. He emphasised the relevance of sustainable investors, who are often ahead of politicians.

One thing that Erste AM has certainly kept over the past 20 years is its willingness to be a pioneer. We wish you an enjoyable time reading this publication and hope that we were able to

convince you to join us on our way.

Read the full ESGenius newsletter on social responsibility and sustainable investing: https:/blog.en.erste-am.com/dossier/social-responsibility/

Chancen Risiken

Breit gestreute Veranlagung in Aktien der globalen e Der Kurs des Fonds kann stark schwanken

Aktienmarkte
Partizipation an 6kologisch, ethisch und sozial
agierenden Unternehmen

Aktive Selektion von Titeln, bei denen auf Basis eines
vordefinierten Auswahlprozesses ein besonderer

Der Anleger tragt vor allem das Risiko der globalen
Aktienmarkte sowie das Emittentenrisiko der
partizipierenden Unternehmen

Aufgrund der Anlage in Fremdwahrungen kann der
Fondswert durch Wechselkursanderungen belastet

sozialer Nutzen identifiziert wurde werden
e Chancen auf attraktive Wertsteigerung o Kapitalverlust ist moglich

Legal disclaimer

This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.

The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the websitevww.erste-am.com under “Mandatory

publications™ and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.
Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor’'s home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.
Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.
Please also read the “Information about us and our securities services” published by your bank.
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Head of Responsible Investments, Erste Asset Management
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