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In 2016, election results surprised us twice: both the Yes vote for Brexit and Donald Trump’s victory in the USA were unexpected, but did happen. This prompts the question of whether the
European Union (EU) is in peril because of the French elections in April.
Will Marine Le Pen win the presidential election in France and then lead the country – one of the original founders of the European Union – out of said union?

Leaving the EU – a crisis scenario?

France has public debt of EUR 1.620bn outstanding. About 60% thereof are held by international investors. To them, the return to the French franc would be a catastrophe. The value of the
franc would immediately fall, and they would get back less than they lent to debtors.

Due to the turmoil in the French banlieus and the weakness of her competitors, Marine Le Pen is currently ahead in first-round polls.

Source: www.opinion-way.com/fr/

How much influence does the French president have?

An issue easily forgotten in the discussion is the structure of the French constitution. The president is given full power only if his or her own party holds the majority in parliament, the so-
called Assemblee Nationale. If the president’s party falls short of reaching a legislative majority, he or she is left with a representational role only.

What is the risk of a “Frexit”?

In June 2017, France will hold parliamentary elections. At the moment, the parliament consists of 316 deputies from the Socialist Party and 219 from the Conservative Party. We expect the
nationalist party Front Nationale to clear the hurdle to parliament, but it remains to be seen whether the party can secure a parliamentary majority – as does the extent to which the French
people who would “protest-vote” for Le Pen would also want to elect an oppositional power into parliament. Even though Le Pen is ahead in polls, the scenario of France leaving the EU –
and thus a nosedive of French bonds – remains unlikely. However, we do expect an increased level of volatility among European bonds if Marine Le Pen were to make it to the run-off stage
of the presidential elections. If Marine Le Pen loses in said stage, the trust of US investors, which has been shaky since February 2016, might return. This could boost new investments in
Europe and in European equities.
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investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
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Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor’s home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.

Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.

Please also read the “Information about us and our securities services” published by your bank.
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