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The travel and tourism industry is continuing its recovery. The number of overnight stays increased noticeably in what is now the second Corona pandemic summer, and travel figures paint
a similar picture. However, pre-Corona pandemic levels are still a long way off, and the recent strong spread of the delta variant of the virus is also an uncertainty factor.

“Between May and July 2021, overnight stays in Austrian hospitality establishments were 19.5 per cent higher than during the same period last year, but still 33.6 per cent below the
corresponding pre-crisis period of May to July 2019,” Statistics Austria director general Tobias Thomas reported on Friday. In July 2021, Austrian hospitality establishments reported 15.44
million overnight stays, a 17.7 per cent decrease from before the Corona crisis in July 2019, but also 0.8 per cent less than July 2020, the first “Corona summer”.

Summer Overnight Stays Promising, but Still Below Pre-Corona Levels

The situation in other countries is comparable: The German Federal Statistical Office reported a 6.1 per cent year-on-year increase in tourist overnight stays in June to 30.9 million.
However, according to the data, German hotels and B&Bs are still far from the pre-crisis level. Compared to June 2019, German hotels, B&Bs and other accommodation establishments
recorded a sharp decline of 39 per cent. In the first half of 2021, the number of overnight stays in Germany dropped by 34.7 per cent to 76.4 million in a YoY comparison. This is mainly due
to the fact that in early 2020, before the outbreak of the pandemic, accommodation establishments were still open without restrictions for nearly three months.



Strong Tourism Figures in Italy and Greece

Not surprisingly, the summer was also strong in the popular tourist destinations of Italy and Greece. According to the ANSA news agency, the Centro Studi Turistici (CST) institute and the
Assoturismo Confesercenti business association estimate the number of overnight stays in Italy at about 35 million between June and August. While the figures are well above the roughly
28 million overnight stays recorded in the previous Corona pandemic summer of 2020, they are still far from pre-crisis levels. Experts recorded more than 100 million foreign overnight stays
in Italy in the summer of 2019.

In Greece, tourism revenue in June increased almost tenfold to 791 million from 83 million in the previous year, according to data from the country’s central bank. However, the central bank
expects that it will take another two to three years before pre-crisis levels are attained again.

There are also demographic shifts among the guests. The pandemic has made long-distance travel more difficult, increasing the attractiveness of domestic holidays. Thus, overnight stays
by foreign guests in Austria in July remained 28.6 per cent below the level of July 2019, while those by domestic guests were 13.7 per cent higher. France also benefited from the trend
towards domestic holidays. An increase in local tourists and tourists from neighbouring countries made up so well for the absence of guests from the USA and Asia during summer that hotel
managers in the coastal regions were even able to report an increase in business compared to 2019.

Higher Number of Airline Passenger in Summer

The passenger numbers reported by airport operators show a similar picture, with the lifting of Corona-related restrictions already resulting in rising numbers during the summer: In July
passenger numbers at Frankfurt Airport rose back to 2.8 million, an increase of 116 per cent and the highest figure since the beginning of the Corona pandemic. However, because the
pandemic only had a significant impact on air traffic from March onwards in 2020, passenger numbers in the first half of the year were still 46.6 per cent below the previous year and roughly
80 per cent below 2019’s record figures. The airport management does not expect 2019 levels to be reached again until 2025 or 2026.

With the recovery in passenger numbers, but also thanks to cost reductions, airport operator Fraport recorded a profit in the first half of the year for the first time since the beginning of the
Corona crisis. In the first half of the year, earnings before interest and taxes (EBIT) amounted to EUR 116m, after a loss of EUR 210m in the previous year.

Vienna International Airport recently reported good summer business; however, the crisis is not yet weathered. The bottom line is that the loss for the first half of the year increased from
EUR 18.2m EUR 32.5m YoY, while turnover fell from EUR 195.8m to EUR 128.6m. By comparison, before the crisis, in the first half of 2019, revenue was EUR 401.4m, with a profit of EUR
 82.9m. However, the recent increase in passenger numbers gives rise to hope: with 1.5 million travellers, July was almost three times as strong as July of 2020 and the month with the most
passengers since the beginning of the pandemic.

Airlines Limit Losses in the First Half of the Year

Many airlines are also noticing a recovery, but remain in the red for the time being. German AUA parent Lufthansa halved its losses in the first half-year from EUR 3.6bn to 1.8bn. In Q2 the
airline group limited its deficit to EUR 756m – around half the figure for the same quarter in the previous year. The cargo business in particular developed positively. Like other airlines,
Lufthansa intends to expand its route network again. From September onwards, 150 destinations will be served from Frankfurt again – 30 more than in 2019.
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According to the German Air Transport Association, what the industry now needs is staying power. This year, a third of the 2019 traffic levels could be achieved, provided the recent
recovery continues, the association explained most recently. With further vaccinations, declining travel restrictions and a robust economy, 80 per cent of the pre-crisis figures are possible
next year. The 2019 level, on the other hand, will probably not be reached until 2025.

Tourism Groups on the Path to Recovery From the Crisis

Large tourism companies are currently also steadily but slowly recovering from the crisis. The world’s largest travel group TUI recently reported a strong increase in bookings in recent
weeks, but expects a weaker summer business overall than before due to weak bookings from the UK. In total, the German group has recorded around 4.2 million bookings for the summer
so far. Travel in the key holiday months is expected to reach 60 per cent of 2019 pre-crisis levels, TUI said. Meanwhile, the company was able to limit its losses in the past quarter: At EUR
935m, the loss was around one third lower than in the first Corona-related lockdown in the previous year, in which business almost completely collapsed due to the travel restrictions.

Business is currently going surprisingly well for Airbnb. The room rental platform expects a record profit in the current third quarter, but warns of possible effects from the Delta variant of the
Corona virus. In Q2, gross bookings increased more than fourfold to USD 13.4bn YoY. Revenue tripled to USD 1.3bn, even exceeding 2019 pre-Corona levels by 10 per cent.
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