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Meat production: Perspective of a sustainable investor
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Mindfulness is a crucial element not only when shopping for food, but also when taking investment decisions
Conscious consumption: reduction of greenhouse emissions and deforestation – increase in animal, and ultimately, human welfare

Global meat consumption is a core investment topic not only for sustainable investors: the demand for products from livestock breeding has been on the rise in world food affairs.

The so-called food revolution, which concerns our dietary habits, is happening in particular in developing countries, which account for the majority of global population growth. According to
surveys by the Food and Agriculture Organization (FAO), meat consumption increases by an annual 5 to 6%.

Meat production has quadrupled since 1965

According to the FAO, global meat production almost quadrupled since 1965 from 84mn tonnes to 335mn tonnes. Both meat consumption and production could rise by 120% by the year
2050.

The large-scale cultivation of animal feed displaces first-growth forest, which provides crucial CO  storage. In addition, the use of chemical fertiliser is both CO – and energy-intensive and is
a burden to other eco systems such as flowing waters. Also, it is worth pointing out that 15% of the greenhouse emissions caused by man are a direct consequence from livestock breeding.

“Due to the heavy use of antibiotics in industrial agriculture, bacteria have also become increasingly resistant to them. If you like to eat meat, you might therefore want to cut down on
quantity and instead go for higher quality in production” says Walter Hatak, Head of Responsible Investments with Erste Asset Management (Erste AM).
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Mindfulness in investment decisions

Curbing the detrimental consequences of the increased consumption of animal products is a matter of urgency. Investors can contribute significantly to this goal.

“Sustainable investors start their analysis where traditional ones often end theirs. The economic assessment is a basic condition for us to classify an asset as investable. But in addition, the
issuer also has to convince us in terms of its sustainable criteria,” as Hatak points out.

Therefore, the following questions emerge in meat production: how does the company fare in the way it deals with its employees and the local community? These questions are crucial in
addressing the ESG sustainability criteria (environment, social, governance)

How do breeding farms treat their animals, and how do they dispose of wastewater and animal faeces? “The goal of the ESG analysis is to identify risks and opportunities. To this end, we
have an experienced team of ESG analysts who can critically scrutinise topics,” explains Hatak.

This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.

The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the website www.erste-am.com under “Mandatory
publications” and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.
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Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.

Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk notices
they contain, before making an investment decision. If the fund currency is different than the investor’s home currency, changes in the relevant exchange rate can positively or negatively influence the value of the
investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.

Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.

Please also read the “Information about us and our securities services” published by your bank.

Subject to misprints and errors.

Armand Feka

https://www.erste-am.com

	Meat production: Perspective of a sustainable investor
	Meat production has quadrupled since 1965
	Mindfulness in investment decisions

	Armand Feka

