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Data leak by Facebook — are technology shares at risk?
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Open questions about the processing and leaking of data by the social media giant have triggered a correction among technology companies.

Bernhard Ruttenstorfer, fund manager of our technology equity fund, has answered questions regarding Facebook et al. in this flash interview.
Why did this incident affect the entire technology sector?

You cannot deny that the heavyweights among the technology companies such as Facebook, Alphabet (Google), NVidia, or Amazon drive the technology sector. These companies do not
only account for a large part of the technology equity index, but they also crucially support technological mega trends. Despite the controversy regarding the data leak and the resulting
losses, the economic outlook for companies and for the entire IT sector is still positive.
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What is the fundamental situation of technology shares? Do the reported company results justify such a setback?

Current valuations would at least not argue against further price increases. The fundamental mega trends in the IT sector have not been stalled by the events in recent weeks. In fact, the
development will continue throughout the coming years. We are talking about trends like digitalisation, automation, artificial intelligence, cloud computing and internet of things, to name but a
few. The technical and economic benefits of the trends in the IT sector (higher efficiency, productivity, flexibility, and reliability) vis-a-vis traditional approaches across various technologies
will continue.

What is the outlook for the technology sector, especially for the shares of social media providers?

Adjustments and regulation of products are possible and foreseeable for social networks (e.g. labelling of the sponsor of commercials, or higher user influence with regard to their own data
etc.). As long as user behaviour does not change sustainably, existing platforms should provide a high advertising value. The risk of newly emerging platforms and user churn from older
applications has always existed. In this context, Facebook has by far the biggest user base. This network effect is still a highly important argument for the users. And in assessing recent
events, one has to bear in mind that Facebook does not only operate the Facebook app, but also the image platform Instagram and the messenger WhatsApp. These two are independent of
the Facebook app and therefore operate on the basis of their own business models. In my view users who leave Facebook will not automatically close their Instagram and WhatsApp
accounts.
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Legal disclaimer
This document is an advertisement. Unless indicated otherwise, source: Erste Asset Management GmbH. The language of communication of the sales offices is German and the languages of communication of the
Management Company also include English.

The prospectus for UCITS funds (including any amendments) is prepared and published in accordance with the provisions of the InvFG 2011 as amended. Information for Investors pursuant to § 21 AIFMG is
prepared for the alternative investment funds (AIF) administered by Erste Asset Management GmbH pursuant to the provisions of the AIFMG in conjunction with the InvFG 2011.

The currently valid versions of the prospectus, the Information for Investors pursuant to § 21 AIFMG, and the key information document can be found on the websitevww.erste-am.com under “Mandatory

publications” and can be obtained free of charge by interested investors at the offices of the Management Company and at the offices of the depositary bank. The exact date of the most recent publication of the
prospectus, the languages in which the key information document is available, and any other locations where the documents can be obtained are indicated on the website www.erste-am.com. A summary of the
investor rights is available in German and English on the website www.erste-am.com/investor-rights and can also be obtained from the Management Company.

The Management Company can decide to suspend the provisions it has taken for the sale of unit certificates in other countries in accordance with the regulatory requirements.

Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.
Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk notices
they contain, before making an investment decision. If the fund currency is different than the investor's home currency, changes in the relevant exchange rate can positively or negatively influence the value of the
investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.
Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.
Please also read the “Information about us and our securities services” published by your bank.
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