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The investment segment of emerging markets corporate bonds has matured
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For many institutional investors corporate bonds from emerging markets issuers have become an important instrument of portfolio diversification. Our fund management team estimates that
a portfolio made up of 70% investment grade bonds and 30% high-yield bonds can yield an average 5% in the medium term. This sort of yield can hardly be achieved with fixed income
papers from the industrialised nations.

In the interview Peter Varga, fund manager of ESPA BOND EMERGING MARKETS CORPORATE, talks about the upsides of emerging markets corporate bonds.

How has this asset class of emerging markets corporate bonds changed?

Peter Varga: This year, assets under management held in this class will surpass USD 2bn in the hard currency segment – a
sign that this asset class has long become indispensable. More and more long-term institutional investors such as insurance

companies and pension funds employ emerging markets corporate bonds. This is of course due to the lack of alternatives in the developed markets in view of the currently low yields, but
also to the relatively low correlation with other asset classes. It is also important to point out that the investors have started seeing this asset class from a changed perspective. They are
differentiating more now, and their time horizon has shifted to the long end. Countries and companies are not completely ruled out anymore if individual factors deviate. This development
has created a much higher degree of stability – it has improved liquidity and reduced fluctuations.

How do you assess the pick-up relative to other bond classes, and how has this changed most recently?

Peter Varga: The picture has changed. The spread for government and corporate bonds from the developed markets has increased drastically, and in parts that is definitely justified. But in
our emerging markets corporate bond universe with high-yield bonds accounting for 35% the spread for medium-term maturities is 400 to 500bps. This level has not been exceeded in the
past four years. Overall one can say that emerging markets corporate bonds are an asset class that is well-diversified by sector, and offers a broad high-yield segment and increasingly
large and liquid issues. This bond segment has matured, and the gap to the American corporate bond market has been closed in the meantime.

What is your expectation for emerging markets corporate bonds this year?

Peter Varga: With active strategies you can achieve 5 to 6% per year in the medium term even in the current phase. Passive strategies and ETFs, on the other hand, have a rather more
negative outlook for the coming one to two years. In our mandates we prefer bonds in hard currency, but also complement them with local currency bonds. Due to political and economic
events such as the Ukraine conflict, the expected interest rate increase by the Fed, and the falling commodity prices this segment is currently still a bit risky. That being said, it has become
more attractive on account of the depreciation of the local currencies that we have already seen relative to the US dollar: it should be a good idea to keep monitoring the market for
investment in the foreseeable future. But the years of plenty are for now behind us: while some of the yields are justifiably high, it takes experience and good management to exhaust them.
The declining economy and the widening spreads have dampened the issuing activity in some areas.
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Note: You are about to purchase a product that may be difficult to understand. We recommend that you read the indicated fund documents before making an investment decision. In addition to the locations listed
above, you can obtain these documents free of charge at the offices of the referring Sparkassen bank and the offices of Erste Bank der oesterreichischen Sparkassen AG. You can also access these documents
electronically at www.erste-am.com.

N.B.: The performance scenarios listed in the key information document are based on a calculation method that is specified in an EU regulation. The future market development cannot be accurately predicted. The
depicted performance scenarios merely present potential earnings, but are based on the earnings in the recent past. The actual earnings may be lower than indicated. Our analyses and conclusions are general in
nature and do not take into account the individual characteristics of our investors in terms of earnings, taxation, experience and knowledge, investment objective, financial position, capacity for loss, and risk tolerance.

Please note: Past performance is not a reliable indicator of the future performance of a fund. Investments in securities entail risks in addition to the opportunities presented here. The value of units and their earnings
can rise and fall. Changes in exchange rates can also have a positive or negative effect on the value of an investment. For this reason, you may receive less than your originally invested amount when you redeem
your units. Persons who are interested in purchasing units in investment funds are advised to read the current fund prospectus(es) and the Information for Investors pursuant to § 21 AIFMG, especially the risk
notices they contain, before making an investment decision. If the fund currency is different than the investor’s home currency, changes in the relevant exchange rate can positively or negatively influence the value of
the investment and the amount of the costs associated with the fund in the home currency.

We are not permitted to directly or indirectly offer, sell, transfer, or deliver this financial product to natural or legal persons whose place of residence or domicile is located in a country where this is legally prohibited. In
this case, we may not provide any product information, either.

Please consult the corresponding information in the fund prospectus and the Information for Investors pursuant to § 21 AIFMG for restrictions on the sale of the fund to American or Russian citizens.

It is expressly noted that this communication does not provide any investment recommendations, but only expresses our current market assessment. Thus, this communication is not a substitute for investment
advice, does not take into account the legal regulations aimed at promoting the independence of financial analyses, and is not subject to a prohibition on trading following the distribution of financial analyses.

This document does not represent a sales activity of the Management Company and therefore may not be construed as an offer for the purchase or sale of financial or investment instruments.

Erste Asset Management GmbH is affiliated with the referring Sparkassen banks and Erste Bank.

Please also read the “Information about us and our securities services” published by your bank.
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